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'Indian bio-pharma R&D spending
could grow to $25 bn by 2025'
PTI Jun 24, 2011, 10.22am IST
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BOSTON: India's bio-pharma sector may see a surge in R&D spending
to about USD 25 billion in the next 15 years, according to a Boston Consulting Group report that said
favourable policies need to be implemented to attract investment and enhance innovation in the field.
The total amount that is currently being spent on innovative discovery programmes and development in the
bio-pharma sector in India is about USD 2 billion.
This amount can grow to USD 25 billion by 2025 if concerted efforts are made by various stakeholders like
the government, academia and industry on developing R&D and innovation in the bio-pharma field.
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The investment is expected to come from multinationals, Indian industry and funding organisations
ploughing money into discovery and innovation.
"The Indian government needs to implement favourable policies that enhance innovation and drive
collaborations, besides addressing issues in critical building blocks like talent and infrastructure," BCG said
in its position paper, titled, 'Life Sciences R&D: Changing the innovation Equation in India'.
The paper was presented here today at the US-India Bio-Pharma summit organised by the USA-India
Chamber of Commerce.
"While the government has taken concrete measures over the last decade to establish an innovation
ecosystem, Indian stakeholders have to accelerate their capability to enable global bio-pharma to develop an
India innovation strategy," the report added.
The paper outlined recommendations for Indian service providers, academia and the pharma sector that will
help boost spending in the country's bio-pharma field over the next few years.
It said Indian service providers should develop a differentiated value proposition to emerge as attractive
innovation partners for global bio-pharma.

It suggested that the Indian pharma sector transform its business model from an integrated to a network
approach to develop 'nichebusters', while the academia should drive commercialisation in institutes by
encouraging collaborations and entrepreneurship.
If the action programme laid out for the various stakeholders is realised, the amount of money that would
subsequently be spent in the Indian bio-pharma field could be about USD 25 billion by 2025, BCG partner
Bart Janssens said.
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